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ARACRUZ CELULOSE S.A.
(Registrant)

Date: June 12, 2002 By: /s/ Agilio Ledio de Macedo Filho
Name: Agilio Ledo de Macedo Filho
Title: Chief Financial Officer




EXHIBIT INDEX

Translation from Portuguese of press release issued by the Company, dated June
10, 2002, regarding acquisition of land and planted forest assets, in conjunction
with Bahia Sul Celulose S.A., of Campanhia Vale do Rio Doce S.A. and its
subsidiary Florestas Rio Doce S.A.

Annual Information Bulletin of the Company, dated December 31, 2001.




EXHIBIT 1




ARA
NYSE
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Aracruz and Bahia Sul acquired
forest asset from CVRD

(Rio de Janeiro - June 10, 2002) - Aracruz Celulose S.A. (NYSE: ARA) and Bahia
Sul Celulose S.A., in conjunction signed today with Companhia Vale do Rio
Doce S.A. (CVRD) and its subsidiary Florestas Rio Doce S.A. (FRDSA) a
memorandum of understanding according to which the parties thereto established
the basic conditions for Aracruz and Bahia Sul jointly and equally acquiring land
and planted forests of FRD within the Municipality of Sao Mateus, in the State of
Espirito Santo.

Such assets comprise approximately 40,000 hectares of land and eucalyptus
forests, at an estimated price of approximately R$137.000.000,00, to be
confirmed by a proper due diligence. Aracruz and Bahia Sul will each hold
separately % of the total assets involved in such negotiation.

In accordance with the memorandum of understanding, the conclusion and
effectiveness of the negotiation depend on the resuits of the due diligence still in
course, as well as on the signature of the necessary agreements and documents.

Aracruz and Bahia Sul still haven't decided how to hold FRD's assets, which will
be established in a memorandum of understanding to be agreed between
themselves,

For further information, please contact Investor Relations Department:

Phone: (55-21) 3820 8131

Fax: (55-21) 2541 0795
e-mail: invest@aracruz.com.br
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FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION
ANNUAL INFORMATION BULLETIN

01.01 - IDENTIFICATION

- IAN

12/31/2001

1 - CVM CODE

2 - NAME OF THE COMPANY

3 - TAXPAYER N¢

00043-4

Aracruz Celulose S.A.

42.157.511/0001-61

01.01 - IDENTIFICATION

1- CVM CODE
00043-4

2 - NAME OF THE COMPANY
Aracruz Celulose S.A.

3- TAXPAYER NO.
42.157.511/0001-61

4 - COMMERCIAL NAME OF THE COMPANY
Aracruz Celulose S.A.

5- PREVIOUS NAME OF THE COMPANY
Aracruz Celulose S.A.

6 - NIRE CODE
32000002018

01.02 - HEAD OFFICE

1- FULL ADDRESS
Cam. Barra do riacho, s/n? - km 25

2- DISTRICT
Barra do Riacho

3- ZIP CODE 4-CITY 5- STATE
29.197-000 Aracruz ES
6- AREA CODE | 7- TELEPHONE 10 - TELEX 11- FAXNO 15 - E-MAIL
027 3270 - 2442 - 3270 - 2590 hitp:/www.aracruz.com.br
01.03 - SHAREHOLDERS DEPARTMENT
1- NAME 2 - POSITION

José Mauricio Wemeck G. da Silva

Manager of Corporate Relations

3- FULL ADDRESS 4 - DISTRICT
Rua Lauro Miiller, 116 - 40nd Floor Botafogo
5- ZIP CODE 6-CITY 7- STATE
22.290-160 Rio de Janeiro Rio de Janeiro
6- AREA CODE | 7- TELEPHONE 10 - TELEX 11- FAXNO 15 - E-MAIL
021 3820 - 8131 - 3820 - 5443 invest@aracruz.com.br
01.04 - DIRECTOR OF MARKET RELATIONS
1+ NAME
Agilio Ledo de Macedo Fitho
2- FULL ADDRESS 3- DISTRICT
Rua Lauro Muller, 116 - 40nd Floor Botafogo
4. ZIP CODE 5-CITY 6- STATE
22.290-160 Rio de Janeiro Rio de Janeiro
7- AREA CODE | 8- TELEPHONE 11- TELEX 12- FAXNO 16 - E-MAIL
021 3820 - 8131 - 3820 - 5443 Alm @aracruz.com.br

01.05 - REFERENCE / AUDITOR

1- LAST FISCAL YEAR, BEGINNING 2 - LAST FISCAL YEAR , ENDING
01/01/2001 12/31/2001

3- CURRENT FISCAL YEAR, BEGINNING 4 - CURRENT FISCAL YEAR, ENDING
01/01/2002 12/31/2002

5 - NAME OF THE AUDITOR 6- CYM CODE
PricewaterhouseCoopers Auditores Independentes S.C. 00287 - 9

7 - NAME OF THE TECHINICAL RESPONSIBLE 8- CPF N®

OSMAR MEIRELLES SCHWACKE 746.660.617-20




FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION
ANNUAL INFORMATION BULLETIN - IAN

01.01 - IDENTIFICATION

12/31/2001

1-CVMCODE

2 - NAME OF THE COMPANY

3 - TAXPAYER N2

00043-4

Aracruz Celulose S.A.

42.157.511/0001-61

01.06 - GENERAL INFORMATION

1 - BRAZILIAN STOCK EXCHANGES WHERE THE COMPANY 1S LISTED
Séao Paulo Stock Exchange

2 - MARKETS WHERE SECURITIES ARE TRADED
Stock Exchange

3 - SITUATION 4 - ACTIVITY CODE

1160100 - Pulp & Paper Industry

in Operation

§- ACTIVITY OF THE COMPANY

Production of Bleached Eucalyptus Pulp

01.07 - STOCK CONTROL / SECURITIES ISSUED

1- STOCK CONTROL
Private, Brazilian

2 - SECURITIES ISSUED BY THE COMPANY
Shares and debenturies

01.08 - PUBLICATION OF INFORMATIVE DOCUMENTS

1 - NOTICE TO SHAREHOLDERS ABOUT AVAILABILITY OF THE FINANCIAL

2 - STOCKHOLDERS' MEETING TO APPROVE THE FINANCIAL

3 - ANNOUNCEMENT OF STOCKHOLDERS' MEETING TO APPROVE THE

4 - PUBLICATION OF FINANCIAL STATEMENTS

01.09 - NEWSPAPERS IN WHICH THE COMPANY PUBLISHES INFORMATION

1 - NAME

A Gazeta

Diario Oficial do Estado do Espirito Santo
Gazeta Mercantil

A Tribuna

2- STATE

Espirito Santo
Espirito Santo
Sao Paulo

Espirito Santo

01.10 - DIRECTOR OF MARKET RELATIONS

1-DATE
05/27/2002

2 - SIGNATURE
( signed ) Agilio Ledo de Macedo Filho




FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION
ANNUAL INFORMATION BULLETIN - IAN

01.01 - IDENTIFICATION

12/31/2001

1-CVM CODE

2 - NAME OF THE COMPANY

3 - TAXPAYER N¢

00043-4

Aracruz Celulose S.A.

42.157.511/0001-61

02.01 - BOARD OF DIRECTORS AND CHIEF OFFICERS OF THE COMPANY

1-1TEM |2 - ADMINISTRATOR 3-CPF 4-DATEOF |S-TERMOF  |6-CODE {7-FUNCTION
ELECTION OFFICE

01 Erling Sven Lorentzen 021 .948.30.7-82 04/05/2000 | 04/30/2003 2 Chairman
02 Eliezer Batista da Silva 607.460.507-63 | 04/05/2000 | 04/30/2003 2 Director
Q3 Haakon Lorentzen 667.258.797-72 | 04/05/2000 | 04/30/2003 2 Director
04 Isaac Selim Sutton 047.010.738-30 | 04/05/2000 | 04/30/2003 2 Director
05 Carlos Alberto Vieira 000.199.171-04 | 04/05/2000 | 04/30/2003 2 Director
06 Emane Galvéas 007.998.407-00 | 04/05/2000 | 04/30/2003 2 Director
Q7 José Mauro Mettrau Cameiro da Cunha | 215.5647.378-85 | 04/05/2000 | 04/30/2003 2 Director
08 Carlos Augusto Lira Aguiar 032.209.829-72 | 06/26/000 | 06/26/2003 1 President
09 Jodo Felipe Carsalade 468.913.667-04 | 06/26/000 | 06/26/2003 1 Chief Officer
10 Agilio Ledo de Macedo Filho 007.117.999-20 | 06/26/000 | 06/26/2003 1 Chief Officer
1 Walter Lidio Nunes 151.624.270-04 | 06/26/000 | 06/26/2003 1 Chiet Officer

NOTE :

1 - BELONGS TO THE COMPANY ONLY
2 - BELONGS TO THE BOARD OF DIRECTORS ONLY




FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION

ANNUAL INFORMATION BULLETIN - JAN 12/31/2001
01.01 - IDENTIFICATION

1 - CVM CODE 2 - NAME OF THE COMPANY 3 - TAXPAYER N¢

00043-4 Aracruz Celulose S.A. 42.157.511/0001-61

02.02 - PROFESSIONAL. EXPERIENCE AND ACADEMIC QUALIFICATIONS OF EACH BOARD MEMBER AND OFFICER

ERLING SVEN LORENTZEN

Chairman of the Board of Directors of Aracruz Celulose S.A. since April 24, 1972. Also Chairman and
President of Lorentzen Empreendimentos S.A., President of Oivind Lorentzen S.A., Carboindustrial S.A. and
Saga Empreendimentos S.A.. He was Vice-President of Companhia Brasileira de Gas, President of
SUPERGASBRAS - Distribuidora de Gas, ROCWOOLBRAS S.A. and Elkem do Brasil S.A. Master on
Business Administration from Harvard Business School (USA). Born January 1, 1923.

ELIEZER BATISTA DA SILLVA

Member of the Board of Directors of Aracruz Celulose S.A. since June 28, 1996. He is also Chairman of Rio
Doce International. In 1992, he served as the Brazilian Government’s Secretary for Strategic Affaris. From
1979 to 1986, he was Chairman of Companhia Vale do Rio Doce and also President of its Board of Officers.
He was President of Minera¢des Brasileiras Reunidas S.A. (Caemi Group) from 1964 to 1968, and Minister
of Mines and Energy from 1962 to 1964. His first term as Chairman of Companhia Vale do Rio Doce was
from 1961 to 1962.

HAAKON LORENTZEN

Member of the Board of Directors of Aracruz Celulose S.A. since April 29, 1991. Administrative and Data
Processing Director of Lorentzen Empreendimentos S.A., Member of the Board of Directors and Director of
Arapar S.A.. Economist graduated from Pontificia Universidade Catélica do Rio de Janeiro and Harvard
Business School (USA). Born August 23, 1954,

ISAAC SELIM SUTTON

Member of the Board of Directors of Aracruz Celulose S.A. since June 06, 1996. He has also been an Officer
and Managing Director of Safra Group since 1994. From 1992 to 1994 he was Executive Director of
Industria e Comércio Cardinalli Ltda. and also a Director of the holding company of Unigel Group. Between
1986 and 1992, he was Marketing and Commercial General Director of Cosmoquimica Indistria e Comércio
S.A. and between 1980 and 1986, Manager of Dow Chemical.

CARLOS ALBERTO VIEIRA

Member of the Board of Directors of Aracruz Celulose S.A. since April 15, 1988. Also Chairman of Banco
Safra S.A., Albatroz S.A., Safra Companhia de Arrendamento Mercantil S.A., Safra Leasing S.A.
Arrendamento Mercantil, Agropecudria Potrillo S.A., Pastoril Agropecuéria Couto Magalhaes S.A., Safra
Holding S.A., and Safra ParticipagGes S.A. Also President of Banco Safra de Investimentos S.A. and a
Director of Safra Seguradora S.A. Economist graduated from Pontificia Universidade Catdlica de Sdo Panlo.
Bom April 2, 1934,

ERNANE GALVEAS

Member of the Board of Directors of Aracruz Celulose S.A. since April 29, 1994. President, APEC
(Economy Studies Development Association) Counsel; Economic Counselor for the Presidence of
Confederagdo Nacional do Comércio (National Confederation of Commerce), Member of the Technical
Counsel for the National Confederation of Commerce, Member of the Counsel of the International Law
and Economy Academy - S3o Paulo. Was Financial Director of the Merchant Navy Commission,
Director of CACEX (External Commerce Fund), President of the Central Bank of Brazil, ABECEL -
Brazilian Cellulose Exporters Association, Minister of the Treasury. Master in Economics graduated
from Yale University, Connecticut, U.S.A.. Bom December 10, 1922.

JOSE MAURO METTRAU CARNEIRO DA CUNHA

Member of the Board of Directors of Aracruz Celulose S.A. since July 04, 1999. He is also Vice-
president of the National Bank of Economical and Social Development - BNDES. Of 1995 to January
of 1999 was Managing Superintendent of BNDES Participagbes S.A. - BNDESPA. From 1990 to 1991
it was Managing Executive of the Special Agency of Industrial Financing - FINAME. It occupied
several managerial positions in the Area of Administration and in the Department of Priorities of
BNDES. From 1972 to 1973 it was Boss of Department of the Area of Planning and Programming of
Production in the Empresa Klabin S.A..




FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION
ANNUAL INFORMATION BULLETIN - 1AN 12/31/2001

01.01 - IDENTIFICATION
1-CVM CODE 2 - NAME OF THE COMPANY 3 - TAXPAYER N¢
00043-4 Aracruz Celulose S.A. 42.157.511/0001-61

02.02 - PROFESSIONAL EXPERIENCE AND ACADEMIC QUALIFICATIONS OF EACH BOARD MEMBER AND OFFICER

Carlos Augusto Lira Aguiar.

Mr. Aguiar became President of the Company on April 17, 1998. He has been an Officer of the
Company since October 25, 1985 and he was a Vice President from April 1993 to April 17, 1998. Due
to the resignation of Mr. Armando da Silva Figueira as President, effective at February 11, 1993, Mr.
Aguiar was also the Acting President from such date until November 16, 1993. Since 1981, Mr. Aguiar
has held various managerial positions with the operations department of the Company.

JOAO FELIPE CARSALADE

Chief Commercial Officer of Aracruz Celulose S.A. since September 6, 1993, graduated in Commercial
Department of Aracruz Celulose S.A.. He was General Manager of Sales before his nomination to be
Chief Commercial Officer. Business Administration, Political Sciences School, Rio de Janeiro. Born
September14, 1945.

AGILIO LEAO DE MACEDO FILHO

Chief Financial Officer and Market Relations Officer of Aracruz Celulose S.A. since March 15, 1995.
He was President of Courtalds International Ltda. (1991-1995), Managing Partner of A.F.1. Associados
em Finangas e Investimentos Ltda (1987-1991), Chief Financial Officer of Mesbla Lojas de
Departamento S.A. (1987), Chief Financial and Administrative Officer of Companhia Ceras Johnson
and of Companhia Fiat Lux, Controller of Xerox do Brazil. Civil Engineer, Federal University of
Parand. Master in Business Administration, Stanford University - U.S.A.. Born November 22, 1947.

WALTER LiDIO NUNES

Chief Officer of Aracruz Celulose S.A. since MaY 27, 1998. Since 1977 has held various managerial
positions with’s the industrial area. He is graduate Engeneer at PUC University Rio Grande do Sul. also
he is Specializzed in managment. Born October 1st, 1948.

* % %
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FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION
ANNUAL INFORMATION BULLETIN - IAN

12/31/2001
01.01 - IDENTIFICATION
1 - CVM CODE 2 - NAME OF THE COMPANY 3 - TAXPAYER Ne
00043-4 Aracruz Celulose S.A.

42.157.511/0001-61

04.01 - BREAKDOWN OF THE PAID IN CAPITAL

1 - DATE OF LAST CHANGE : 04/30/1997

2-ITEM |3 - TYPE OF SHARE 5 - PAR VALUE 6- NUMBER OF |7 - SUBSCRIBED 8- PAID-UP
SHARES (000) (RS '000) (RS '000)
01 |Commom - Nominative Stock NONE 455,391 783,477 783,477
03 |Class A Preferred - Nominative Stock NONE 40,930 70,408 70,408
04 |Class B Preferred - Nominative Stock NONE 581,599 1,000,622 1,000,622
99 {Total 1,077,920 1,854,807 1,854,507

04.02 - CHANGES IN THE PAID-IN CAPITAL IN THE LAST THREE YEARS

1-ITEM

2-DATE

3 - PAID-IN CAPITAL
(R$ 000)

CHANGES IN THE PAID-IN CAPITAL

4 - AMOUNT (R$ 000)

6- NOTES

01

04/30/1997

1,854,507

489 CAPITAL RESERVES

04.03 - STOCK DIVIDEND / SPLIT OR GROUPING OF SHARES IN THE LAST THREE YEARS

1-4TEM

2-DATE

FACE VALUE (R$)

NO. OF SHARES (000)

2 - PRE AGWEGM

3 - POST AGWEGM

4 - PRE AGMEGM

5 - POST AGWEGM

04.04 - AUTHORIZED CAPITAL

1 - NUMBER OF SHARES (000)
1,077,920

2- AMOUNT (RS '000)
2,450,000

2- DATE
04/30/1897
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FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION

ANNUAL INFORMATION BULLETIN - IAN 12/31/2001
01.01 - IDENTIFICATION

1 - CVM CODE 2 - NAME OF THE COMPANY 3- TAXPAYER No

00043-4 Aracruz Celulose S.A. 42.157.511/0001-61

05.01 - TREASURY STOCK

1-ITEM |2-TYPE 3- CLSS| 3 MEETING 4- ACQUIS'N 6-TOBE | 7-AMOUNTTOBE |8-N°. ALREADY |7- AMOUNT ALREADY
PERIOD BUY-BACK { DISBURSED BOUGHT-BACK | DISBURSED
(000) {R$ 000) (000) (R$ 000) .
o1 COMMON 08/22/1980 | 02/17/1982 483 198 483 198
02 PREFERRED A 08/22/1980 02/17/1982 36 15 36 15
03 PREFERRED B 08/22/1980 | 02/17/1982 9 1 9 1
04 COMMON 12/10/1997 | 02/10/1998 1,116
05 PREFERRED A 12/10/1997 | 02/10/1998 304
06 PREFERRED B8 12/10/1997 | 02/10/1998 47,142 14,483 22,276
o7 COMMON 03/10/1998 06/10/1998 1,116
08 PREFERRED A 03/10/1998 06/10/1998 304
09 PREFERRED 8 03/10/1998 | 06/10/1998 32,659 7,455 11,835
10 COMMON 06/24/1998 | 09/24/1998 1,116
11 PREFERRED A 06/24/1998 09/24/1998 304
12 | PREFERRED B 06/24/1998 | 09/24/1998 27,984 6,288 5,580
13 COMMON 09/25/1998 12/23/1998 1,116
14 PREFERRED A 09/25/1998 | 12/23/1998 304
15 PREFERRED 8 09/25/1998 | 12/23/1998 18,840
16 COMMON 10/25/2000 | 01/25/2001 1,116
17 PREFERRED A 10/25/2000 | 01/25/2001 289
18 PREFERRED B 10/25/2000 | 01/25/2001 19,112 17,095 44,230

12
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FEDERAL PUBLIC SERVICE

CVM

- SECURITIES COMMISSION
ANNUAL INFORMATION BULLETIN - AN

01.01 - IDENTIFICATION

12/31/2001

1-CVMCODE

2 - NAME OF THE COMPANY

3 - TAXPAYER N2

00043-4

Aracruz Celulose S.A.

42.157.511/0001-61

06.03 - STATUTORY DISPOSITION OF CAPITAL

1-ITEM [1-TYPE OF |2-CAPITAL TYPE OF DIVIDEND 7-BASIS |8- FORECAST OF |9- PREMIUM |10-vOTING
SHARE % 4-FIXED | 5- MINIMUM {6 - CUMULATIVE CAPITAL REFUND RIGHTS
01 PA 3.81 - 6.00% - Capital N N N
02 PB 53.94 25.00% Profit N N N
03 CN 42.25 - 25.00% - Profit N N Y

06.04 - STATUTORY CHANGE

1-LAST STATUTORY CHANGE

11/27/2000

2 - OBLIGATORY DIVIDEND (% Profit)

26,00

07.01 - COMPANSATION AND PARTICIPATIONS OF OFFICERS

1 - OFFICER SHARING PROFIT

NO

2 - COMPANSATION OF OFFICERS  (R$ '000)

5.010

3 - PERIOD

Year

07.02 - PARTICIPATIONS AND CONTRIBUITIONS IN THE LAST THREE YEARS

4-ITEM| PARTICIPATIONS & CONTRIBUITIONS 1- LAST FISCALYEAR 2 - PRECEDING FISCAL 3 - SECOND PRECEDONG
ENDED R$'000) YEAR ENDED (R$'000) FISCAL YEAR ENDED (R$'000)
12/31/2001 12/31/2000 12/31/1999
01 PARTICIPATIONS
02 DEBENTURISTS
03 EMPLOYEES
04 MANAGEMENT
os |OTHERS
06 JCONTRIBUTIONS
07 |ASSISTANCE FUND
08 PENSION FUND
s |OTHER
10 |NET PROFIT FOR THE YEAR 199,440 452,858 94,524
11 |NET LOSS FOR THE YEAR

14



FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION

ANNUAL INFORMATION BULLETIN - AN 12/31/2001
01.01 - IDENTIFICATION

1 - CVM CODE 2 - NAME OF THE COMPANY 3 - TAXPAYER N®

00043-4 Aracruz Celulose S.A. 42.157.511/0001-61
08.01 - CHARACTERISTICS OF PUBLIC OR PRIVATE DEBENTURE ISSUES

01 ITEM o1 02

02 | ISSUE ORDER NO. 5TH 5TH

03 | NO. OF REGISTER CVM SEP/GER/DEB-90/043 SEP/GER/DEB-90/033

04 | DATE OF REGISTER CVM 08/10/1990 05/31/1930

05| SERIESISSUED SECOND SERIES FIRST SERIES

06| TYPE NOMINATIVE NON-ENDORSABLE| NOMINATIVE NON-ENDORSABLE

07 | NATURE MATTER PUBLIC

08 | DATE OF ISSUE 05/01/1990 95/01/1 930

09 | MATURITY DATE 11/01/2005 05/01/2005

10 | TYPE OF DEBENTURE SUBORDINATE SUBORDINATE

11 REMUNERATION TR+ 6% P.A. TR+ 6% P.A.

12| PREMIUM/DISCOUNT - -

13§ FACE VALUE 1,655,08 1,655,08

14 | AMOUNT ISSUED (IN REAIS 000) 137,288 137,288

15 | QUANTITY ISSUED 90,000 90,000

17 | IN CIRCULATION - -

18 | INTREASURY 80.000 90.000

19§ LIQUIDATED - -

20 | CONVERTED - -

21 LAST REMARKETION 10/01/1995 10/01/1995

22 | NEXT EVENT - -

15




FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION
ANNUAL INFORMATION BULLETIN - AN 12/31/2001

01.01 - IDENTIFICATION
1- CYM CODE 2 - NAME OF THE COMPANY 3- TAXPAYER N°
00043-4 Aracruz Celulose S.A. 42.157.511/0001-61

09.01 - HISTORICAL OVERVIEW OF THE COMPANY

Aracruz Celulose is the world’s leading producer of bleached eucalyptus pulp, globally sold to
manufacturers of tissue, printing and writing, and specialty papers.

Aracruz’s forestry operations involve 170,000 hectares of eucalyptus plantations in the Brazilian states
of Espirito Santo and Bahia, intermingled with 87,000 hectares of company-owned native forest
reserves, which are specially maintained to preserve the balance of the ecosystem. The company's
silviculture activities encompass another 37,000 hectares of eucalyptus plantations within the Forestry
Partners Program, carried out in association with over 2,000 local farmers.

In Espirito Santo, the company operates the world’s largest pulp mill, which is fully integrated with
company-owned eucalyptus plantations and a specialized private port, Portocel, through which more
than 90 percent of Aracruz's pulp production is exported.

The mill’s two production lines have an annual capacity of 1.3 million metric tons. The industrial
complex — currently undergoing expansion to 2 million tons — includes three recovery boilers, four
bleaching and drying lines and separate facilities for chemicals recovery, water treatment and the
generation of electricity through biomass. Environmental control is ensured through modem systems
to treat all solid, liquid and gaseous wastes.

Another one of the group's companies, Aracruz Produtos de Madeira — which operates a high
technology sawmill located in southern Bahia — supplies top quality solid wood products made from
eucalyptus plantation lumber to the furniture and interior design industries in Brazil and abroad.

Aracruz’s commitment to sustainable development is reflected both in the company's management of
its eucalyptus plantations and in the preservation of natural ecosystems. Strict environmental practices
at the company’s pulp mill also are subject to a process of continuous improvement.

The company's standards of social responsibility are demonstrated by a comprehensive system of
fringe benefits for employees and their dependents and a significant program of social contributions to
neighboring communities in the regions in which Aracruz operates.

The company’s voting shares are controlled by four major shareholders: the Lorentzen, Votorantim
(Acquired Mondi's stake on November 1) and Safra groups (each owning 28 percent of the voting
shares) and BNDES, the Brazilian National Economic and Social Development Bank (12.5 percent).
Aracruz’s preferred shares, which make up more than 50 percent of the company's total number of
outstanding shares, are traded on the S3o Paulo, New York and Madrid stock exchanges.

* % %
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FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION

ANNUAL INFORMATION BULLETIN - IAN 12/31/2001
01.01 - IDENTIFICATION

1- CVM CODE 2 - NAME OF THE COMPANY 3- TAXPAYER N¢

00043-4 Aracruz Celulose S.A. 42.157.511/0001-61

09.02 - MARKET OVERVIEW

The price of pulp remained at very low levels throughout the year.. The price lists of the cellulose
suffered a fall of approximately 28% on average in relation to the average of 2000, owed mainly to
the reduction in demand and consequent excess of offer of the product. The scenery of reduction
of the main world savings resulted in a reduction of approximately 2% in the demand for market
cellulose in the great consuming centers.

With the fall in the demand, the cellulose stocks in being able to of the producers arose a lot and
the unbalance between the offer and the demand did with that the prices fell aceleradamente. The
adjustment in the stocks of the producers only had beginning with the approach of the summer in
Northern Hemisphere, when the cellulose prices already met in inferior levels at the cost of
production of the producing of larger cost.

By September 2001, pulp inventories in the hands of pulp producers had been reduced to normal
levels and a slightly increased seasonal demand for pulp in the last quarter of the year allowed
producers to announce moderate price adjustments. The reference list price per ton of eucalyptus
pulp that prevailed during the last quarter was $430 (CIF Europe), $460 (CIF U.S.) and $410 (CIF
Asia).

Over the short and medium-term, price stability and market balance are going to depend on prudent
inventory management by the various participants in this market. However, recovery of prices to
significantly higher levels will depend upon the economic recovery of the main world economies.

DESCRIPTION 1999 2000 2001

INVENTORY EVOLUTION (000 1)
Aracruz Celulose S.A. - Consolidated % 124 95

World Invetory 407 708 622

PRICES EVOLUTION (us$ FOB/t)

Aracruz Celulose S.A. - Parent Company

422 452 385
Aracruz Celulose S.A. - Consolidated 47 573 438
SALES EVOLUTION (000 t)
Aracruz Celulose S.A. - Parent Company 1,260 1,274 1,312
Aracruz Celulose S.A. - Consolidated 1,265 1,273 1,301
10.01 - PRODUCTS AND SERVICES OFFERED
1-ITEM 2 - MAIN PRODUCTS AND/OR SERVICES OFFERED 3- NET REVENUES

01 Bleached Eucalyptus Pulp 100.00%




FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION

ANNUAL INFORMATION BULLETIN - IAN 12/31/2001
01.01 - IDENTIFICATION

1 - CVM CODE 2 - NAME OF THE COMPANY 3 - TAXPAYER N2

00043-4 Aracruz Celulose S.A. 42.157.511/0001-61

10.02 - RAW MATERIALS AND SUPPLIERS

ITEM |1 - RAW MATERIAL IMPORTS AVAILABLE SUPPLIER
2- 3 - AMOUNT |4 - DOMESTIC |5 - FOREIGN] 6 - NAME 7-TYPE |8 - % SUPPLIED
YN (RS 000) |MARKET MARKET
oy | WOOD N Y Y OWN PRODUCTION 5 37,35
(EUCALYPTUS)
02 | sooum N Y Y NEXEM QUIMICA BRASILLTDA |  © 16,11
CHLORATE
03 | CAUSTIC SODA N Y Y NEXEM QUIMICABRASILLTDA | © 9,60
04 | NATURAL GAS N Y Y PETROBRAS DISTRIBUIDORA 0 6,20
SA.
05 | FUELOIL N Y Y PETROBRAS DISTRIBUIDORA ] 5,54
SA.
06 | HYDROGEN N Y Y BRAGUSSA PRODUTOS 0 3,43
PEROXIDE QuiMIcos
o7 | wooD N Y Y CENIBRA ~ CELULOSE NIPO- 0 3,28
(EUCALYPTUS) BRASILEIRA S.A
08 | HERBICIDA N Y Y MONSANTO DO BRASIL LTDA 0 2,66
09 OXYGEN N Y Y WHITE MARTINS 0 1,50
10 { BALING WIRE N Y Y BMBA - BELGO MINEIRA 0 1,1
BEKAERT ARAMES S/A
11 | METHANOL N Y Y PROSINT - PRODUTOS 0 1,09
SINTENTICOS S.A

SUPPLIER TYPE: 0 =NOT RELATED PARTY
5 = COMPANY OWNED BY THE MAJOR SHAREHOLDER

10.03 - MAIN CUSTOMERS BY PRODUCTS

1-1TEM | 2-ITEM 3 - PRODUCT / CLIENT 4 - NET REVENUES
001 Bleached eucaliptus pulp

001 002 Aracruz Trading S.A. 89.47%
001 003 Aracruz Celulose (USA) Inc. 10.53%
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FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION
ANNUAL INFORMATION BULLETIN - IAN . 12/31/2001

01.01 - IDENTIFICATION
1- CVM CODE 2 - NAME OF THE COMPANY 3- TAXPAYER N?
00043-4 Aracruz Celulose S.A. 42.157.511/0001-61

11.01 - PRODUCTION PROCESS

Aracruz has the capacity to produce various types of bleached eucalyptus pulp, such as:
Standard Pulp; ECF (Elementary Chlorine-free) Pulp; TCF (Total Chlorine-free) Pulp; ACF
( Aracruz Chlorine-free); and High Brightness Bleached Pulp (photo-pulp). These types of
pulp are used internationally for the manufacture of high-grade papers. The Aracruz plant
incorporates modern technology and top-level staff; in 2000 it produced 1.301.240 tonnes
dry weight, in complete compliance with the quality requirements of the domestic and
international markets.

Timber Handling

Timber is prepared in four main lines with the following equipment:

3 log cranes for receipt and process input;

6 log decks intakes;
4 de-barkers;

6 chippers that cut logs into wood-chips for cooking;

6 chip screens for grading wood-chips;
- 4 bark chippers for the bio-mass boiler.

Chips that pass the screening process are carried on conveyor belts to the open-air wood-
chip bins that feed the two continuous digestors. Rejects are mixed with chopped bark and
taken to the bio-mass bins that fuel the two power boilers.

Pulp Lines

Wood-chips from the bins are fed into the two (Kvaerners) continuous digestors where
they are cooked under pre-set conditions of retention time, temperature, pressure and alkalis
concentration. The resulting pulp runs through the first washing stage at the bottom of the
digestor. Each digestor discharges its pulp into two parallel lines, leading to the
atmospheric diffusors that form the second washing stage.

The unbleached pulp is then purified by pressurized screens that separate out
undercooked/reject chips. The product from these screens is then passed through a third
washing stage that consists of one washer-filter per line in the "A" Plant and two washer-
filters per line in the "B" Plant, in series.  Rejects are run through a refiner and screens,
and are then recycled back to the start of the screening process.

19




FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION
ANNUAL INFORMATION BULLETIN - IAN 12/31/2001

01.01 - IDENTIFICATION
1- CVM CODE 2 - NAME OF THE COMPANY 3 - TAXPAYER N¢
00043-4 Aracruz Celulose S.A. 42.157.511/0001-61

11.01 - PRODUCTION PROCESS

After passing through the washer-filters, the pulp is sent to the oxygen reactors for pre-
removal of the lignine with oxygen. It then goes through two washer-presses per line,
before storage in the stock silos.

The bleaching process has four identical parallel lines, each with five stages:

Stage 1 - C/D (Chlorine and Chlorine Dioxide) to standard pulp; D (Chlorine Dioxide)
to ECF (Elemental Chlorine Free)

Stage 2 - EOP (Oxygen Extraction)
Stage 3 - D1 (Chlorine Dioxide)
Stage 4 - E2 (Alkaline Extraction)
Stage 5 - D2 (Chlorine Dioxide)

Note: TCF process uses Hydrogen Peroxide instead of Chlorine Dioxide.
ACEF process uses Hydrogen Peroxide and Chlorine Dioxide.
The Company has flexbillity to change the sequence above due to the requeiraments
of differebt products.

After bleaching, the pulp is stocked in four high density storage towers, and is then fed into
the bleached pulp purification system. The sheet of pulp is formed by four Voith de-
watering machines, each with an input chamber, a flat surface and a triple-press pressing
section. After pressing, the sheet i1s run through four Flakt driers, emerging with a dry
weight of 90%. The sheet - 6 meters across - is then cut into nine sheets measuring 66.7
centimeters x 92 centimeters and packed into.bales weighting 250 kilograms each. Finally,
the pulp is packaged by five semi-automatic Sunds lines and wired in packs of 2,000
kilograms each. These are sent to the warehouse for shipping.

Energy Recycling System

The liquor from the cooking and washing processes containing organic (wood) and
inorganic (cooking process chemical products) solids is pumped to the recycling system.
This consists of:

- Three black liquor evaporation lines and concentration units that increase the
concentration of solids in this liquid from 15.5% to 65%, making it combustible and
aftewards 75%;

- Three recovery boilers that burn off the concentrated black liquor and retrieve the
chemical products in it, producing steam through combustion of the organic solids;

- Three caustifiers of the green liquor from the recovery boilers, through reaction with
calcium oxide, tuming this into white liquor which is used in the cooking process in the
digestors;

- Two limes kiln that burn the lime mud produced in the caustification system, turning this
into calcium oxide, which is reused in the caustification of the green liquor, and treatment
gases originated of the odor system.

20



FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION

ANNUAL INFORMATION BULLETIN - IAN 12/31/2001
01.01 - IDENTIFICATION

1 - CVM CODE 2 - NAME OF THE COMPANY 3 - TAXPAYER N

00043-4 Aracruz Celulose S.A. 42.157.511/0001-61

11.01 - PRODUCTION PROCESS

Steam is produced by the Three recovery boilers that burn off the concentrated black liquor,
as well as the two power boilers that bumn bio-mass and fuel oil; these are supplementary
and are used only when the main units are out of operation or starting up.

The steam is generated at high pressure, thus allowing direct production of electric power
by using it to run four turbo-generators before being channeled into the process. The fifth
turbo-generator, is for the condensation of the steam that exceeds the process demand.

Chemical and Electrochemica Plants

As part of the strategy to focus attention on core activities, during the year the company
negotiated and sold its electrochemical plant to CXY Chemicals of Canada. A long term
supply contract with the new owners of the plant was also signed, guaranteeing the supply
of the necesary chemicals at very competitive prices over the next 25 years. This sales had
two objectives: (i) monetization of a non-core asset, freeing-up cash for strategic
investments; and (ii) transfer of the operational risk of running the plant to a specialized
producer with deep know-how in this process.

Insurance

The "A" Plant in the Aracruz Industrial Complex has been in operation for 22 years.
Depreciation on the new "B" Plant began in March 1991. The Company has a fire
insurance policy covering its installations, machinery, equipment, tanks, forests and
inventory. It is also insured against loss of profits, breakdown of machinery and
engineering risks.

The production process does not have high-risk areas that could halt activities, due to
efficient computerized controls in the Industrial Plant. Aracruz performes one scheduled
general shut-downs for maintenance for each plant, lasting eight and ten days respectively.

PR
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11.02 - COMMERCIALIZATION PROCESS, DISTRIBUTION, MARKETS AND EXPORT

The Aracruz’ pulp commercialization is made through own offices in Switzerland (sales for
Europe), in the United States (to whole North America, Asia and middle East) and in Rio
de Janeiro for Brazil and Latin America. The sales to the Asian market are made also
through defined agents by the company.

The distribution is made through contracted shipping companies to transport the
merchandise from the own port of the company (Portocel) until terminals agreed with the
customers. Trucks are used in Brazil for pulp delivery in the customers’ factories. The
export process also counts with product sales from Aracruz Celulose to Aracruz Trading
and Aracruz Inc. who in fact bills in the exterior almost totality of the sales.

97% of the sales are for export. In 2001 the market participation was: 37% to Europe, 23%
to North America, 14% to Asia, 3% to Brazil and 1% to the rest of Latin America. The
main customers of the company are producers of high quality papers, non integrated, as
sanitary papers, printing and writing and specialties.

22




FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION

ANNUAL INFORMATION BULLETIN - 1AN

01.01 - IDENTIFICATION

12/31/2001

1- CYM CODE

2 - NAME OF THE COMPANY

3 - TAXPAYER N2

00043-4

Aracruz Celulose S.A.

42.157.511/0001-61

11.03 - MAIN PULP PRODUCTERS

Company Country Production Cost
Ton / Year US$ / Ton

Aracruz Celulose S.A. Brazil 1,330,000 205
APRIL Indonesia 1.200,000 237
ENCE Spain 910,000 300
CENIBRA Brazil 845,000 212
Parsons & Whitemore USA / Canada 700,000 373
International Paper USA 635,000 373
Portucel Portugal 630,000 293
Smurfit Stone USA 520,000 373

; TR

_'_,:e ;

Source: Qutlook for Market Pulp (Hawkins wrigth - July / 2000).
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SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 20-F
~ REGISTRATION STATEMENT PURSUANT TO SECTION 12(b) OR (g) OF THE SECURITIES
EXCHANGE ACT OF 1934
OR
2] ANNUAL REPORT PURSUANT TO SECTION 13 or 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934 for the Fiscal Year Ended December 31, 2001
OR
~ TRANSITION REPORT PURSUANT TO SECTION 13 or 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
Commission file No. 1-11005

ARACRUZ CELULOSE S.A.

{Exact name of Registrant as specified in its charter)

Aracruz Cellulose
(Translation of Registrant’s name into English)

Federative Republic of Brazil
(Jurisdiction of incorporation or organization)
Rua Lauro Miiller, 116, 40® floor
22299-900 Rio de Janeiro, RJ, Brazil
(Address of principal executive offices)

Securities registered or to be registered pursuant to Section 12(b) of the Act.

Title of each class: Name of each exchange on which registered:
Class B Stock, without par value . New York Stock Exchange*
American Depositary Shares (as evidenced by American New York Stock Exchange
Depositary Receipts), each representing ten shares
of Class B Stock

Not for trading purposes, but only in connection with the registration of American Depositary Shares pursuant to the requirements of
the Securities and Exchange Commission.

Securities registered or to be registered pursuant to Section 12(g) of the Act.

None

Securities for which there is a reporting obligation pursuant to Section 15(d) of the Act.

None
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Indicate the number of outstanding shares of each of the issuer's classes of capital or
common stock as of the close of the period covered by the Annual Report.

455,390,699 Shares of Common Stock
40,479,797 Shares of Class A Stock
582,049,217 Shares of Class B Stock

Indicate by check mark whether the registrant (1) has filed all reports required to be

filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the

preceding 12 months (or for such shorter period that the registrant was required to file

such reports), and (2) has been subject to such filing requirements for the past 90 days.
Yes No -

Indicate by check mark which financial statement item the registrant has elected to

follow.

ltem 17- - ftem 18 "
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INTRODUCTION
Unless otherwise specified, all references in this annual report to:
e “U.S. dollars,” “$” or “US$” are to United States dollars;

e “Reais,” “Real” or “R$” are to Brazilian Reais, the official currency of Brazil;
e “Brazilian government” are to the federal government of the Federative Republic of Brazil;

o “consolidated financial statements” are to the Consolidated Financial Statements of Aracruz Celulose
S.A. at December 31, 2000 and 2001 and Report of Independent Accountants;

(LT3

o the “Company,” “Aracruz,” “we,” “us,” and “our” are to Aracruz Celulose S.A. and its consolidated
subsidiaries (unless the context otherwise requires);

e “Preferred Shares” and “Common Shares” are to our authorized and outstanding preferred stock and
common stock, respectively;

e “Class A Stock” and “Class B Stock™ are to our non-voting preferred stock class A (agdes
preferenciais classe A) and non-voting preferred stock class B (agdes preferenciais classe B),
respectively (together, the “Preferred Stock™);

e  “tons” are to metric tons of 1,000 kilograms each.

In this Annual Report, one hectare equals approximately 2.471 acres, one kilogram equals approximately
2.2 pounds and one kilometer equals approximately 0.621 miles.
Unless otherwise indicated,

e all references in this Annual Report to percentages, tons and U.S. dollar or Real amounts of pulp are to
“market pulp” and

o  all share data in this Annual Report have been adjusted to reflect a dividend paid by us in shares,
effective on April 5, 1995, pursuant to which holders of Class A Stock and Class B Stock received one
share of Class B Stock for every three shares of Class A Stock or Class B Stock held and holders of
Common Stock received one share of Common Stock for every three shares of Common Stock held
(the “1995 Stock Dividend™) and a change effective March 17, 1997 in the number of shares of Class B
Stock underlying each American Depositary Shares, or ADS, from five shares of Class B Stock per
ADS to ten shares of Class B Stock per ADS (the “ADS Ratio Change™). Unless otherwise indicated,
amounts in Reais stated at a particular date and followed by U.S. dollar equivalents have been
converted using the Reais to U.S. dollars commercial selling rate in effect on such date.

This Annual Report contains statements which constitute forward-looking statements within the meaning
of Section 21E of the Securities Exchange Act of 1934, as amended. Certain such forward-looking
statements can be identified by the use of forward-looking terminology such as “believe,” “expect,”
may,” “are expected to,” “will,” “will allow,” “will continue,” “will likely result,” “should,” “would be,”
“seek,” “approximately,” “intend,” “plan,” “project,” “estimate™ or “anticipate,” or similar expressions or
the negative thereof or other variations thereof of comparable terminology, or by discussions of strategy,
plans or intentions. In addition, all information included herein with respect to future operations,
financial condition, financial performance or other financial or statistical matters constitute such
forward-looking statements. Such forward-looking statements are necessarily dependent on assumptions,
data or methods that may be incorrect or imprecise and that may not be realized. Such statements appear
in a number of places in this Annual Report including, without limitation, the information set forth under
the headings “Item 3D. Key Information—Risk Factors,” “ltem 4B. Business Overview” and “Item 5.
Operating and Financial Review and Prospects,” and include statements regarding our intent, belief or
current expectations, or those of our directors or our executive officers with respect to:
¢ general economic, political and business conditions, both in Brazil and in our principal export markets,

¢ the declaration or payment of dividends,
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¢ our direction and future operation,

+ the implementation of our principal operating strategies, including our potential participation in
acquisition or joint venture transactions or other investment opportunities,

¢ - the implementation of our financing strategy and capital expenditure plans,
¢  the development of solid wood products, or

o the factors or trends affecting the pulp and paper market (including its cyclical nature and our financial
condition or results of operations).

Prospective investors are cautioned that any such forward-looking statements are not guarantees of future
performance and involve risks and uncertainties, and that actual results may differ materially from those
in the forward-looking statements as a result of various factors. We do not undertake, and specifically
disclaim any obligation to update any forward-looking statements, which speak only as of the date
hereof.

We make statements in this Annual Report about our competitive position and market share in, and the
market size of, the pulp industry. We have made these statements on the basis of statistics and other
information from third-party sources that we believe are reliable. We derive this third-party information
principally from reports published by the International Pulp Statistical Committee, which includes the
American Forest Paper Association, the Canadian Pulp & Paper Association, the Finnish Forest Industry
Federation and the Brazilian Pulp and Paper Association, or Bracelpa, and reports published by Hawkins
Wright Ltd., or Hawkins Wright. Although we have no reason to believe any of this information or these
reports are inaccurate in any material respect, we have not independently verified the competitive

position, market share, market size or market growth data provided by third parties or by industry or
general publications.
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PARTI

Identity of Directors, Senior Management and Advisers

Directors and Senior Management
Not applicable. Information regarding our directors and officers is set forth in Item 6.

Advisers
Not applicable.

Auditors
Not applicable.

Offer Statistics and Expected Timetable
Not applicable.

Key Information

Selected Financial Data

Our consolidated financial statements have been prepared in accordance with generally accepted
accounting principles in the United States, or U.S. GAAP. Because we exported around 96% of our
production in 2001 and operate in an industry that uses the U.S. dollar as its currency of reference,
management believes that the U.S. dollar is the most appropriate currency in which to present our
financial statements. Accordingly, we decided to present our primary U.S. GAAP financial statements in
U.S. dollars beginning in 1994. For this purpose, amounts in Brazilian currency for all periods presented
have been remeasured into U.S. dollars in accordance with the methodology set forth in Statement of
Financial Accounting Standards No. 52 (“SFAS 527).

During 1997, the 36-month cumulative rate of inflation in Brazil fell below the 100% threshold, and our
management determined the Brazilian economy to have ceased being a highly inflationary economy as of
the fourth quarter of 1997. Accordingly, our management reevaluated our economic profile and our
operations and determined that the U.S. dollar should remain as our functional currency, in accordance
with the criteria established by SFAS 52. As such, our transition from a highly inflationary environment
to a non-highly inflationary environment accounting, as of and from January 1, 1998, had no financial
reporting effect on our results of operations and financial position as our reporting currency (which has
been, since 1994, the U.S. dollar) was also our functional currency under highly inflationary conditions
according to SFAS 52.

Pursuant to SFAS 52 as it applies to us, inventories, property, plant and equipment, accumulated
depreciation and stockholders’ equity are remeasured at historical rates of exchange, and other assets and
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liabilities denominated in Reais are remeasured at period-end rates. Export sales invoiced in currencies
other than the U.S. dollar are remeasured at the respective exchange rate on the date of sale. Cost of
sales, depreciation and other expenses relating to assets remeasured at historical exchange rates are
calculated based on the U.S. dollar values of such assets, and other statement of operations accounts are
remeasured at the rate prevailing on the date of the charge or credit to income.

In our 1999, 2000 and 2001 financial statements, gains or losses resulting from the remeasurement of the
financial statements and from foreign currency transactions have been reported in the consolidated
statement of operations as single line items. The financial information presented below for the periods
ended December 31, 1997 and 1998 has been reclassified to reflect such remeasurement. Previously,
such gains or losses were allocated to the statements of operations line items to which they relate. These
allocations have no effect on net income or loss.

We publish our financial statements in Brazil in accordance with generally accepted accounting
principles in Brazil, or Brazilian GAAP, which differs in certain significant respects from U.S. GAAP.
The principal differences between Brazilian GAAP and U.S. GAAP, as applied to us, are related to
disclosure requirements. In addition, for all financial statements prepared for any period ended after
January 1, 1996, the Law No. 9,249/95 has abolished the requirement that companies apply monetary
correction to their financial statements, which was previously required by Law No. 6,404 of
December 15, 1976, as amended, or the Brazilian Corporate Law. Accordingly, our Brazilian GAAP
financial statements at and for the years ended 1997, 1998, 1999, 2000 and 2001 are not adjusted to
account for the effects of inflation. Qur taxes and dividends are determined on the basis of Brazilian
GAAP financial statements.

The following table presents our selected financial data as of the dates and for each of the periods
indicated. Our U.S. GAAP financial statement as of December 31, 2001 and 2000 appear elsewhere
herein, together with the report of PricewaterhouseCoopers Auditores Independentes (formerly Price
Waterhouse Auditores Independentes), Rio de Janeiro, Brazil, independent accountants. The selected
financial information at December 31, 1999, 1998 and 1997 has been derived from our U.S. GAAP
financial statements, not included elsewhere in this Annual Report. The selected financial data should be
read in conjunction with Item 5.

During the first quarter of 2001, in an effort to conform its reporting practices to those commonly used in
the industry, we changed the classification of freight costs in the statement of income. As a result of this
change, ocean freight and insurance charges, which had previously been classified as a reduction to
export sales of eucalyptus pulp, together with inland freight charges, previously classified as selling
expenses, are now classified as a component of cost of sales. Additionally, certain administrative
expenses were identified as indirectly related to the production process and, beginning January 1, 2001,
classified as a component of cost of sales. Historical information herein with respect to 1997, 1998, 1999
and 2000 was reclassified accordingly. Therefore, some information may differ from the condensed
financial statements published elsewhere.
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For the Years Ended December 31,
1997 1998 1999 2000 2001

(thousands of U.S. doilars, except number of shares and

per share amounts)
Statement of Operations

Operating Revenues

Sales of eucalyptus pulp
DOMESHIC . ..uvnsiieieeee e e a e e eaeeene $ 44,634 $ 38,449 $ 33,796 $ 43,601 $23,579
EXport .o.ovviiiniiiiines e 520,946 503,836 596,242 800,634 583,365
Total sales. .....ooiviiiiieiii e $565,580 $542,285 $630,038 $844,235 $606,944
Sales taxes and other deductions...................... (37,623) (39,490) (43,459) (63,240) (32,589)
Net operating revenues.........c.ce.vevruvernreenennnes $527,957 $502,795 $586,579 $780,995 $574,355
Operating costs and expenses
Cost 0f sales.. .. vuieeeinvii e $399,286 $414874 $375,513 $412,313 $420,606
SellIg. . ov e e 28,776 28,329 25,311 21,492 23,253
Administrative. ......coeeeneeeniieiiiiciiiiieere e 33,353 29,560 18,354 22,454 22,012
(Gain)/Loss and provision for loss sale of 6,014 18,902 26,153 4,826 16,607
property, plant and equipment and spare-parts .
INVENTOTICS. .. oe et i eiae e e aee e e eee e
Other,net... .o 1,281 9,286 6,907 7,152 8,954
Total operating costs and expenses................... $468,710 $500,951 $452,238 $468,237 $491,432
Operating income $ 59,247 $ 1,844 $134,341 $312,758 $82,923

Non-operating (income) expenses

Equity in results of affiliated company - — - 1,313 (1,195)
Financial income.........cccoocienmineininiiniinnnnnnnn. $(152,480) $(104,840)  $(100,692) $(64,849) $(54,749)
Financing €Xpense.........v.ecvveerenenienarnrnernnne 92,523 120,955 120,336 101,461 70,215
Loss (gain) on currency remeasurement, net........ 40,531 7,780 7,454 (8,812) 18,029
Other, net. ..o 411 (192) (209) (131) (214)
Total other INCOME.....ccovvverriniinirniniiiennernannn $ (19,837) $23,703 $26,889 $28,982 $32,086
Income (loss) before income taxes $ 79,084 $(21,859) $107,452 $283,776 $50,837
Income tax expense (benefit)
CUITEN. . ceetiiti e ceee e e e rae e $ 3,404 $ (9,573) $ 8,980 $ 40,461 $35,722
Deferred.......coooviiviiiiiiiiiic e 12,112 (15,733) 7,699 41,604 (2,992)
Total..o o e $ 15,516 $(25,306) $ 16,679 $ 82,065 $32,730
Cumulative effect of a change in accounting (3,855) -~ - - -
principle, net of taX.......ooeiieieiniiiiiiieineen
Netincome...........cooeiiiiiiiiiiieiieiiiiiieierieaen $ 59,713 $ 3447 $ 90,773 $201,711 $18,107
Earnings per share'™
Class A StOCK....vueeiienicceie e ceeeeaeaaee $0.09 $0.09 $0.09 30.20 $0.05
Class B S10CK.....vieiiriie e cieei e eenene 0.06 0.00 0.09 0.20 0.02
Common StOCK. ......oveieivniiiiiiiiiiiiiieeeeeens 0.05 0.00 0.08 0.18 0.01
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For the Years Ended December 31,

1997 1998 1999 2000 2001
(thousands of U.S. dollars, except number of shares and
per share amounts)
Dividends per share
Class A Stock. ...overeniniiii e $0.102 $0.099 $0.06% $0.06 $0.06'®
Class B StocK.....cccviiniiiiiiniiiiiirce 0.02? 0.02% 0.02¢ 0.06% 0.06®
CommOon STOCK. ..euuveeereeiinneriaisseeereriennens 0.02% 0.02¢% 0.01® 0.05% 0.06
Weighted-average number of shares
outstanding (thousands of shares)
Class A Stock.....covviiiiiiniecc e 49, 41 40,¢ 40, 40,65
Class B Stock......covvveiiiiiiviiiiiiininnin 573,0° 564,3 553,2° 552,8t 536,512
Common SOCK......uverniiiraiiiiiiei e 454,9( 4549 454,9 454,91 454,908
Total i 1,077,250 1,060,289 1,049,166 1,048,700 1,032,071

(1) Holders of Class B Stock have no dividend preference. Holders of Class A Stock are entitled to an annual preferential dividend.

(2) Including the dividend declared on May 12, 1997 and paid on May 23, 1997.
(3) Including the dividend declared on April 17, 1998 and paid on May 11, 1998.
(4) Including the dividend declared on March 25, 1999 and paid on April 22, 1999.
(5) Including the dividend declared on April 5, 2000 and paid on April 30, 2000.

(6) Including the dividend declared on March 30, 2001 and paid on April 12, 2001. The Annual Shareholders’ meeting to be held in 2002 will

define any additional dividends to be paid with respect to 2001.

At December 31,
1997 1998 1999 2000 2001
(thousands of U.S. dollars)

Balance Sheet Data

Cash and cash equivalents...........cc.ceeeenennennn. $ 27,738 $ 151,886 $ 312,590 $ 18,091 $20,125
Other CUTTENt ASSELS. . .cuvvrererrrrnrnnernrearrerenann 180,466 182,028 190,889 261,815 215,199
Debt securities available-for-sale.................... 698,139 696,404 189,480 323,032 405,493
Property, plant and equipment, net.................. 1,978,656 1,892,451 1,702,747 1,664,322 1,913,191
Investment in affiliated company................... - - - 79,698 80,893
Other assets......coveeiiiiiiiiieiiiiiieeiieeeieans 237,720 271,720 205,297 107,500 143,296
Total @SSets......ocvvniininieineiiiiiiee e $3,122,719 $3,200,489  $2,601,003 $2,454,458 $2,778,197
Short-termdebt......c.oooeveiiiiiiiiieeieens 671,476 821,157 473,652 272,042 325,855
Other current liabilities...............c.covvieinnen, 59,345 39,312 40,174 55,035 99,425
Long-termdebt........coooeevnviiiiiiniiiiieinneen, 715,049 730,939 392,354 278,873 537,183
Other long-term liabilities...........c.....coeeees.. 51,008 41,917 41,511 75,387 78,004
Stockholders’ equity........ccovvviniiiieeenennnen, 1,625,841 1,567,164 1,653,312 1,773,121 1,737,730
Total Habilities and stockholders’ equity......... $3,122,719 33,200,489 32,601,003 © $2,454,458 $2,778,197

Exchange Rate

The purchase and sale of foreign currency in Brazil is subject to governmental control. There are two
foreign exchange markets in Brazil that are subject to regulation by the Central Bank of Brazil, or the Central Bank,
both of which operate at free-floating rates. They are the free rate foreign exchange market (also known as the
“commercial market”) and the “floating” rate foreign exchange market.
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In 1999, the Central Bank unified the operational limits applicable to both markets. However, each
market continues to have a specific regulation. Most trade and financial foreign exchange transactions
are carried out on the commercial rate exchange market. These transactions include the purchase or sale
of Class B Stock or the payment of the dividends or interest with respect to the Class B Stock. Foreign
currencies may only be purchased through a Brazilian bank authorized to operate in these markets. In
both markets, rates are freely negotiated but may be strongly influenced by Central Bank intervention.

From its introduction on July 1, 1994 through March 1995, the Real appreciated against the U.S.
dollar. In 1995, the Central Bank announced that it would intervene in the market and buy or sell U.S.
dollars, establishing a band in which the exchange rate between the Real and the U.S. dollar could
fluctuate. From March 1995 through January 1999, the Central Bank allowed the gradual devaluation of
the Real against the U.S. dollar. Responding to pressure on the Real, on January 13, 1999, the Central
Bank widened the foreign exchange rate band. Because the pressure on the Real did not ease, on January
15, 1999, the Central Bank allowed the Real to float freely. The Real devalued to a high of R$2.165 per
US $1.00 on March 3, 1999, but appreciated by 10.7% since then to R$1.956 per US$1.00 on December
31, 2000. The Real further devalued 15.7% to R$2.32 per US$1.00 on December 31, 2001. On March
28, 2002, the commercial selling rate was R$2.3236 per US$1.00. '

The following table shows the commercial selling rate for U.S. dollars for the periods and dates
indicated.

Exchange Rate of Reais per US$1.00

Year Ended December 31, Low High Average!! Period-end
1.0395 1.1164 1.0787 I.1164
1.1165 1.2087 1.1611 1.2087
1.2078 2.1647 1.8158 1.7890
1.7234 1.9847 - 1.8295 1.9554
1.9357 2.8007 23523 . 2.3204
Month Ended
September 30, 2001 ......ccoevrrcerrenrcrereneecnnee 2.5590 2.8007 26717 26713
October 31, 2007 ...covcermreieereerreeereraeens 2.6866 2.7828 2.7402 27071
November 30, 2001 ....o.coervevrrrrreeceeraerreenns 2.4604 2.6820 2.7402 2.7071
December 31, 2001 ....ccvveiiiieiceeceneeens 2.2930 2.4672 2.3621 2.3204
January 31, 2002 2.2932 2.4384 2.3779 24183
February 28, 2002.....cccccocomnirininrierecreneee 2.3482 2.4601 24196 2.3482
March 31, 2001 ... 2.3236 2.3663 2.3466 23232
Source: Central Bank
[§)] Represents the daily average exchange rate during each of the relevant periods.

We pay any cash dividends and make any other cash distributions with respect to the Class B Stock in
Reais. Accordingly, exchange rate fluctuations may affect the U.S. dollar amounts received by holders of
ADSs on conversion by the Depositary of such distributions into U.S. dollars for payment to holders of
ADSs. Fluctuations in the exchange rate between the Real and the U.S. doilar may also affect the U.S.
dollar equivalent of the Real price of the Class B Stock on the Brazilian stock exchange. For additional
information see “Item 10D. Additional Information—Exchange Control.” For information on dividends,
see “Item 8A. Financial Information—Consolidated Financial Statements and Other Financial
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Informatton—Dividend Policy and Dividends.”

Capitalization and Indebtedness
Not applicable.

Reasons for the Offer and Use of Proceeds
Not applicable.

Risk Factors
Risk Factors Relating to Brazil

Brazilian political and economic conditions have a direct impact on our business and the market price
of the Preferred Shares and ADSs

The Brazilian economy has been characterized by frequent, and occasionally drastic, intervention by the
Brazilian government and by volatile economic cycles. The Brazilian government has also often changed
monetary, taxation, credit, tariff and other policies to influence the course of Brazil’s economy. For
example, the Brazilian government has the authority, when a serious imbalance in Brazil’s balance of
payments occurs, to impose restrictions on the remittance to foreign investors of the proceeds of their
investments in Brazil, and on the conversion of Brazilian currency into foreign currencies. Our business,
financial condition and results of operations may be adversely affected by changes in policy including
that related to tariffs, exchange controls and other matters, as well as factors such as:
e currency fluctuations,

¢ inflation,

e  price instability,

¢ interest rates,

e tax policy,

»  current energy shortages in Brazil, and

e other political, diplomatic, social and economic developments in or affecting Brazil.

Rapid changes in Brazilian political and economic conditions that have already occurred and that might
continue will require continued emphasis on assessing the risks associated with our activities and
adjusting our business and operating strategy. Future developments in Brazilian government policies,
including changes in the current policy and incentives adopted for financing the export of Brazilian
goods, or in the Brazilian economy, over which we have no control, may materially adversely affect our
business, financial condition and results of operations.

Our business could be significantly affected by political instability in Brazil. The next presidential
elections are to occur in October of 2002 and Brazilian law does not permit President Fernando Henrique
Cardoso, now serving a second term, to serve for a third term. Changes in the composition of the

39




FEDERAL PUBLIC SERVICE
CVM - SECURITIES COMMISSION

ANNUAL INFORMATION BULLETIN - AN 12/31/2001
01.01 - IDENTIFICATION

1 - CVM CODE 2 - NAME OF THE COMPANY 3 - TAXPAYER N?

00043-4 Aracruz Celulose S.A. 42.157.511/0001-61

14.03 - OTHER INFORMATION CONSIDERED IMPORTANT FOR BEST UNDERSTANDING OF THE COMPANY

governing coalition, in the identity of ruling local parties, in the cabinet or in the presidency may
potentially undermine investor confidence or produce policy changes that may adversely affect our
operations and/or the price of the Preferred Shares and ADSs.

Exchange rate instability may adversely affect our financial condition and results of operations and the
market price of the Preferred Shares and ADSs

Because a portion of our revenues and a significant portion of our assets are denominated in Reais and
we have U.S. dollar-denominated debt and other liabilities, we may be adversely affected by any future
devaluations of the Real against the U.S. dollar. The Brazilian currency has been devalued periodically
during the last four decades. See “Item 3A. Key Information—Selected Financial Data—Exchange
Rates.”
Our cash operating expenses are substantially denominated in Reais and will generally decrease, as
expressed in U.S. dollars, as a result of any devaluation of the Real. If the rate of Brazilian inflation
increases more rapidly than the rate of appreciation of the U.S. dollar against the Real, then, as expressed
in U.S. dollars, our operating expenses may increase and (assuming constant U.S. dollar sales prices) our
profit margins decrease. As expressed in Reais, any significant devaluation of the Real may produce
exchange losses on unhedged debt denominated in foreign currency.
From January 1, 1999 through December 31, 2000, the Real depreciated by 61.82% against the U.S.
dollar. During 2001, the Real depreciated by 18.67% against the U.S. dollar and, as of December 31,
2001, the commercial market for purchasing U.S. dollars was R$2.3204 to US$1.00. No assurance can
be given that the Real will not depreciate substantially in the near future.
Since January 1999, the Central Bank has only intervened occassionally to control unstable movements
in the foreign exchange rate. It is not possible to predict whether the Central Bank will continue to let
the Real float freely or if the Real will remain at its present level. Accordingly, it is not possible to
predict what impact the Brazilian government’s exchange rate policies may have on the Company. We
cannot give assurances that the Brazilian government will not re-impose a band system in the future. We
also cannot give assurances that the Real will not devaluate substantially in the near future.

Inflation and certain governmental measures to combat inflation may contribute significantly to

economic uncertainty in Brazil and to heightened volatility in the Brazilian securities markets

Brazil has historically experienced extremely high rates of inflation. Inflation itself, as well as certain
governmental measures to combat inflation and public speculation about possible future measures, have
in the past had significant negative effects on the Brazilian economy. Our cash operating expenses are
substantially denominated in Reais and tend to increase with Brazilian inflation because our suppliers
and providers generally increase prices to reflect the depreciation of the value of the currency. As
expressed in U.S. dollars, however, these increases are typically offset at least in part by the effect of the
appreciation of the U.S. dollar against the Real. If the rate of Brazilian inflation increases more rapidly
than the rate of appreciation of the U.S. dollar, then, as expressed in U.S. dollars, our operating expenses
may increase and (assuming constant U.S. dollar sales prices) our profit margins decrease. In addition,
high inflation generally leads to higher domestic interest rates, and as a result our costs of Real-
denominated debt may increase. See “Item 5. Operating and Financial Review and Prospects— Brazilian
Economic Environment.”

Since the Real’s introduction in July 1994 pursuant to the Real Plan to stabilize the economy, Brazil’s
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inflation rate has been substantially lower than in previous periods. Inflation was 10.40% from January
1, 2001 to December 31, 2001, as measured by the Indice Geral de Pregos — Disponibilidade Interna (the
general index price — internal availability or IGP-DI).

The pending tax reform in Brazil may increase our tax burden

The Brazilian government has proposed a broad tax reform in Brazil, mainly designed to reduce public
deficit through an increase in tax collection. It is expected that the final tax reform bill will be submitted
to the Brazilian Congress for approval before the next presidential elections in 2002, although we cannot
assure you that this will occur.

It is anticipated that the reform will include the creation of a value-added tax on goods and services
which would replace six existing taxes (including the contribution for social purposes, the federal tax on
industrial products and the state tax on the circulation of goods and services). In addition, the
Contribui¢do Provisoria sobre Movimentag¢des Financeiras, or CPMF, a provisional levy on checking
account transactions, would be replaced by a permanent federal tax on financial transfers. We may have
a higher tax burden if the tax reform bill is approved and implemented.

Risk of significant governmental actions affecting Brazilian markets and economy

The Brazilian government has exercised and continues to exercise substantial influence over many
aspects of the private sector. The Brazilian government owns or controls many companies, including
some of the largest in the country. For example, Banco Nacional de Desenvolvimento Econdmico e
Social — BNDES, which is owned by the Brazilian government, indirectly owned approximately 12.5%
of our Common Stock as of December 31, 2001 and has, through a subsidiary, advanced approximately
33% of our total indebtedness as of such date. See “Item 7. Major Shareholders and Related Party
Transactions—Related Party Transactions.”

Impact of an electric energy shortage

Hydroelectric power is a major source of energy for Brazilian industry. Low levels of investment and
below average rainfall have resulted in low reservoir levels of critical hydroelectric capacity in Brazil’s
southeast central west and northeast regions. The construction of gas-fired thermal generation plants has
been delayed due to regulatory and other issues. On May 18, 2001, the government announced an
electric rationing and consumption reduction plan with the objective of reducing electricity use by
approximately 20% during 2001 for individual and commercial users, including industries such as market
pulp production, wood and furniture, petrochemicals, chemicals, mining, and integrated steel; and 25%
for energy-intensive industries like metallurgy, pelletization, non-integrated steel, aluminum, industrial
gas, soda, chlorine, paper and iron. The Company’s pulp operations were subject to the 20% limitation.
The government has since relaxed the plan and reduced the limitation applicable to industrial consumers
to 10%. Accordingly, beginning February 1, 2002, the Company’s operations, to the extent its operations
were not self-sufficient in electric energy, would have been subject to the 10% limitation. In the
beginning of March 2002, the government announced that the plan was terminated.

Because we meet most of our electrical energy needs by burning by-products generated from the pulp
production process, we believe that we are adequately prepared with respect to energy. However, we
may be adversely affected by any adverse effect our suppliers or the economy may have on the
macroeconomic environment due to any future energy shortages. In addition, we may also be adversely
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affected by the impact of future energy shortages on the activities of our main suppliers, including
Nexen, the supplier of chemicals used in our production process. See “—Chemicals.”
Terrorist Attacks of September 11, 2001 may adversely affect markets
The terrorist attacks on September 11, 2001, and the ensuing negative effects on the U.S. economy have
adversely affected the global and Brazilian economies and securities markets, including our operations.
Although the extent of the impact remains unclear, it has already resulted in:

e increased short-term market volatility in the market price of securities;

« significant decline in corporate earnings estimates;
e substantial losses in important industries, including the air transport and insurance industries; and

e significant erosion of consumer confidence.

The uncertainty surrounding the nature of the U.S. response and its effect on the U.S. and global
economies is likely to prolong the economic effects of the events of September 11, 2001. In the third
week of September 2001, upon the reopening of the New York Stock Exchange after its closure for four
business days, the Dow Jones Industrial Average experienced its largest single-week decline since the
1930s. In the same period, the Ibovespa, the index of the Sio Paulo Stock Exchange, experienced a
decline of 18.1%. There can be no assurance that these terrorist attacks and their aftermath may not have
‘longer-term, material and adverse effect on the U.S. and the global and Brazilian economies and the
securities and foreign exchange markets, including an adverse effect on our operations.

The resulting effects on the Brazilian economy could in turn lead to the Brazilian government changing
existing laws or regulations or imposing new ones, and/or the Central Bank changing base interest rates
which could adversely affect our operations.

Developments in other emerging markets may adversely affect the market price of the Preferred Shares
and ADSs

The market price or the Preferred Shares and ADSs may be adversely affected by declines in the
international financial markets and world economic conditions. The Brazilian securities market is, to
varying degrees, influenced by economic and market conditions in other emerging market countries,
especially those in Latin America. Although economic conditions may differ in each country, investors’
reaction to developments in one country can have an effect on the securities markets and the securities of
issuers in other countries, including Brazil. Since the fourth quarter of 1997, the international financial
markets have experienced significant volatility, and a large number of market indices, including those in
Brazil, have declined significantly. For example, the economic difficulties of Ecuador and Turkey, the
Asian economic crisis, the 1998 Russian debt moratorium and the devaluation of the Russian currency
have triggered market volatility in the securities market of Brazil and other emerging market countries.
Since 1999, the Argentine economy has been in a recession marked by reduced levels of consumption
and investment, increasing unemployment and declining gross domestic product. During late 2001,
Argentine depositors withdrew their money from banks and sought to remit such funds abroad. In early
December 2001, the government restricted the rights of such depositors to withdraw their funds.

The economic crisis has given rise to increasing political volatility; on December 20, 2001, President
Fernando de la Rua resigned, and since then Argentina has had four presidents, including the current
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president, Eduardo Duhalde. On December 24, 2001, Argentina’s then interim president, Adolfo
Rodriguez Sad, announced that Argentina would impose a moratorium on the payment of its foreign debt.
On January 3, 2002, Argentina formally defaulted on debt held by certain foreign creditors. On January
7, 2002, Argentina announced that it was devaluing its peso by 29%, ending the peso’s one-to-one peg to
the U.S. dollar.

These events may discourage international investment in Brazil and, more directly, may hurt the market
price of our Preferred Shares and ADSs. In addition, the continuation of the Argentine recession and the
recent devaluation of the peso could adversely affect the Brazilian economy, as Argentina is one of
Brazil’s principal trading partners, accounting for 8.6% of Brazil’s exports in 2001. See “Item 5.
Operating and Financial Review and Prospects—Brazilian Economic Environment.” Also, similar
developments in the international financial markets, especially in Latin America, may adversely affect
our financial condition and our ability to raise capital when needed. There can be no assurance that the
Brazilian securities markets will not continue to be affected negatively by events elsewhere, especially in
emerging markets, or that such events will not adversely affect the market price of our Preferred Shares
and ADSs. ,

Risks Relating to the Preferred Shares and ADSs

Exchange controls and restrictions on remittances abroad may adversely affect holders of ADSs

You may be adversely affected by the imposition of restrictions on the remittance to foreign investors of
the proceeds of their investments in Brazil and the conversion of Brazilian currency into foreign
currencies. The Brazilian government imposed remittance restrictions for a number of months in 1989
and early 1990. These restrictions would hinder or prevent the conversion of dividends, distributions or
the proceeds from any sale of Preferred Shares, as the case may be, into U.S. dollars and remitting the
U.S. dollars abroad. We cannot ensure that the Brazilian government will not take similar measures in
the future. See “Item 10. Additional Information—Exchange Controls.” Holders of the ADSs could be
" adversely affected by delays in, or a refusal to grant, any required Brazilian governmental approval for
conversion of Real payments and remittances abroad in respect of the shares of Class B Stock underlying
the ADSs. In such case, our ADS Depositary will hold the Reais it cannot convert for the account of the
ADS holders who have not been paid.
Exchanging ADSs for the underlying Class B Stock may have unfavorable consequences

The Brazilian Custodian for the Class B Stock must obtain an electronic certificate of registration
from the Central Bank to remit U.S. dollars abroad for payments of dividends, any other cash
distributions, or upon the disposition of the shares and sales proceeds related thereto. If you decide to
exchange your ADSs for the underlying Class B Stock, you will be entitled to continue to rely — for five
business days from the date of the exchange — on the ADS Depositary’s electronic certificate of
registration. Thereafter, you may not be able to obtain and remit U.S. dollars abroad upon the disposition
of the Class B Stock, or distributions relating to the Class B Stock, unless you obtain your own electronic
certificate of registration pursuant to Resolution No. 2,689, of January 26, 2000, of the National
Monetary Council, known as Resolution 2,689, which entitles foreign investors to buy and sell on the
Brazilian stock exchange. If you do not obtain a certificate of registration under Resolution 2,689, you
may not be able to obtain and remit abroad U.S. dollars or other hard currencies upon the disposition of
Class B Stock or distributions with respect thereto, and you will generally be subject to less favorable tax
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treatment on gains with respect to the Class B Stock. If you attempt to obtain your own electronic
certificate of registration, you may incur expenses or suffer significant delays in the application process.
Obtaining an electronic certificate of registration involves generating significant documentation,
including completing and filing various electronic forms with the Central Bank and the Comissio de
Valores Mobiliarios, or CVM. In order to complete this process, the investor will usually need to have a
consultant or an attorney who has expertise in Central Bank and CVM regulations. These expenses or
delays could adversely impact your ability to remit dividends or distributions relating to the Class B
Stock or the return of your capital outside of Brazil in a timely manner. If you decide to exchange your
Class B Stock back into ADSs once you have registered your investment in the Class B Stock, you may
deposit your Class B Stock with the Custodian and rely on the ADS Depositary’s certificate of
registration, subject to certain conditions. See “Item 10D. Additional Information—Exchange Controls.”
We cannot assure you that the ADS Depositary’s certificate of registration or any certificate of foreign
capital registration obtained by you may not be affected by future legisiative or other regulatory changes,
or that additional Brazilian restrictions applicable to you, the disposition of the underlying Class B Stock
or the repatriation of the proceeds from disposition could not be imposed in the future.

The relative volatility and illiquidity of the Brazilian securities markets may adversely affect you

Investing in securities, such as the Class B Stock or the ADSs, that involve emerging market
risks, including risks relating to Brazil, involves a higher degree of risk than investing in securities of
issuers from more developed countries and such investments are generaily considered speculative in
nature. Investments involving risks relating to Brazil, such as investments in ADSs, are subject to certain
economic and political risks, such as, among others:

¢ changes to the regulatory, tax, economic and political environment that may affect the ability of
investors to receive payment, in whole or in part, in respect of their investments; and

e restrictions on foreign investment and on repatriation of capital invested.

The Brazilian securities market is substantially smaller, less liquid, more concentrated and more
volatile than major securities markets in the United States and other jurisdictions, and is not as highly
regulated or supervised as some of these major markets. The relatively small market capitalization and
illiquidity of the Brazilian equity market may substantially limit your ability to sell the Class B Stock
underlying your ADS:s at a price and time at which you wish to do so. See “Item 9C. The Offer and
Listing—Markets—Trading on the Brazilian Stock Exchange.”

The ADS have fewer and less well-defined shareholders’ rights

Our corporate affairs are governed by our by-laws and Brazilian Corporate Law, which may differ from
the legal principles that would apply if we were incorporated in a jurisdiction in the United States, such
as Delaware or New York, or in certain other jurisdictions outside Brazil. As a result, the holders of our
ADSs or the holders of our shares may have fewer or less well-defined rights under Brazilian Corporate
Law with which to protect their interests against actions by our board of directors or the Principal
Shareholders (as defined in “Item 7. Major Shareholders and Related Party Transactions™) than under
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the laws of those jurisdictions outside Brazil.

Although Brazilian law imposes restrictions on insider trading and price manipulation, the Brazilian
securities market is not as highly regulated and supervised as the U.S. securities markets or markets in
certain other jurisdictions. In addition, rules and policies against self-dealing and regarding the
preservation of shareholder interests may not be as well developed and enforced in Brazil as in the
United States, thereby potentially disadvantaging holders of the Preferred Shares and ADSs.
Specifically, among other differences when compared to, for example, Delaware general corporation law,
Brazilian Corporate Law and practice has less detailed and well-established rules and judicial precedents
relating to the review of management decisions against duty of care and duty of loyalty standards in the
context of corporate restructurings, transactions with related parties, and sale-of-business transactions. In
addition, Brazilian Corporate Law provides that shareholders must hold 5% of the outstanding share
capital of a corporation to have standing to bring shareholders’ derivative suits, and shareholders
ordinarily do not have standing to bring a class action. Changes to Brazilian Corporate Law have been
approved by the Brazilian Congress under Law No. 10,303, which are in force and effect since March
2002. Such changes may adversely affect the rights of the holders of our ADSs. See “Item 10B.
Memorandum and Articles of Association—Changes to Brazilian Corporate Law” for a description of
theses changes.

You may not be able to exercise preemptive rights

You may not be able to exercise the preemptive rights relating to the Class B Stock underlying the ADSs
unless a registration statement under the Securities Act is effective with respect to those rights or an
exemption from the registration requirements of the Securities Act is available. We are not obligated to
file a registration statement with respect to the shares relating to these preemptive rights, and we cannot
assure investors that we will file any such registration statement. Unless we file a registration statement
or an exemption from registration applies, investors may receive only the net proceeds from the sale of
their preemptive rights by the Depositary or, if the preemptive rights cannot be sold, they will be allowed
to lapse.
Control by Principal Shareholders

Approximately 96.5% of our voting stock is owned by our Principal Shareholders. They have the ability
to control the election of our board of directors and our direction and future operations, including
decisions regarding acquisitions and other business opportunities, the declaration of dividends in excess
of the requirements under our by-laws and Brazilian Corporate Law, and the issuance of additional
shares and other securities. See “Item 10B. Memorandum and Articles of Association” and “Item 7.
Major Shareholders and Related Party Transactions.”

The Preferred Shares and ADSs generally do not have voting rights

In accordance with Brazilian Corporate Law and our by-laws, holders of the Preferred Shares, and thus of
the ADSs, are not entitled to vote at meetings of our shareholders, except in limited circumstances. This
means, among other things, that holders of ADSs, as preferred shareholders, are not entitled to vote on
corporate transactions, including mergers or consolidations of Aracruz with other companies. See “Item
10B. Memor